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R O N A L D  F .  H U B B A R D
Z3O JUDEIE  BUTLDINB

SALT LAKE trITY, UTAH S4III

BEFORE THE BOARD OF OIL,  GAS, AND MINING

DEPARTMENT OF NATURAL RESOURCES AND BNERGY

IN AND FOR THB STATE OF UTAH

- o 0 o -

CO-OP MINING COMPANY, D O C K E T  N O .  B 5 - 0 5 1
C A U S E  N O .  A C T / 0 1 5 / 0 Z S

REPORTERI S TRANSCRIPT
P e t i t i o n e r ,

V S .

DrvrsroN oF or l , ,  GAS,  AND
M I N I N G ,

R e s p o n d e n t .

- o  0 o -

O n  T h u r s d a y ,  O c t o b e r  2 4 ,  1 9 8 5 ,  c o m m e n c i n g  a t  t h e  h o u r

o f  1 0 : 3 5  a . m . ,  a  h e a r i n g  w a s  h e l d  i n  t h e  a b o v e - e n t j - t t e d  m a t t e r

b e f o r e  t h e  B o a r d  o f  O i l ,  G a s ,  a n d  M i n i n g  a t  3 5 5  W e s t  N o r t h

T e m p l e ,  3  T r i a d  C e n t e r ,  S u i t e  3 0 1 ,  S a l t  L a k e  C i t y ,  U t a h

8 4 1 8 0 * 1 2 0 3 ;  a n d  s a i d  h e a r i n g  w a s  r e p o r t e d  i n  s h o r t h a n d  b y

R o n a 1 d  F .  H u b b a r d ,  a  n o t a r y  p u b l i c  a n d  c e r t i f i e d  s h o r t h a n d

r e p o r t e r  i n  a n d  f o r  t h e  S t a t e  o f  U t a h  ( L i c e n s e  N o .  3 2 ) .

- o  0 o -

Corru r 'D

I n P e-Ft kr r,T€- -1
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R O N A L D  F .  H U E B A R D
Z 3 O  J U D G i E  B U I L D I N B

SALT LAKE EITY, UTAH B4ITI

A P P E A R A N C E S

Board Members

Gregory  P .  Wi  I  I  i ams ,  Cha i rman
James  W.  Car te r
C h a r l e s  R .  H e n d e r s o n
R i c h a r d  B .  L a r s e n
E .  S t e e l e  M c l n t y r e

Sta f f  Members

D r .  D i a n n e  R .  N i e I s o n ,  D i r e c t o r
R o n a l d  J .  F i r t h ,  A s s o c i a t e  D i r e c t o r  f o r  O i I  a n d  G a s
Kenne th  May ,  Assoc ia te  D i rec to r  fo r  M in ing
J o h n  R .  B a z a ,  P e t r o l e u m  E n g i n e e r
K e i t h  M .  C I e m ,  G e o l o g i s t ,  U t a h  G e o l o g i c a l  &  M i n e r a l  S u r v e y
M a r j o r i e  L .  A n d e r s o n ,  A d m i n i s t r a t i v e  A s s i s t a n t

Barbara  W.  Rober ts ,  Ass is tan t  A t to rney  Genera l
M a r k  C .  M o e n c h ,  A s s i s t a n t  A t t o r n e y  G e n e r a l

C a r l  E .  K i n g s t o n
At torney at  Law
3 1 4 0  S o u t h  M a i n
S a I t  L a k e  C i t y ,  U t a h  8 4 1 1 5
For  pe t i t i oner

a 5 5 - 3 6 1 1
rH: tEcoRD taEvgn rorcttt
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R O N A L D  F .  H U B B A R D
2 3 O  J U D G E  B U I L D I N B

EiALT LAKE trITY, UTAH S4III

S A L T  L A K E  C I T Y ,  U T A H ,  T H U R S D A Y ,  O C T O B E R  2 4 ,  1 9 8 5 ,  1 0 : 3 5  A . M .

- o  0 o -

CHAIRMAN WILLIAMS: We wi l l  turn to  f tem 2 on the

a g e n d a .  T h i s  i s  t h e  t i m e  a n d  p t a c e  s e t  f o r  t h e  h e a r i n g  i n

D o c k e t  N o .  8 5 - 0 5 1 ,  C a u s e  N o .  A C f / 0 1 5 / A 2 5 ,  C o - O p  M i n i n g

C o m p a n y ,  p e t i t i o n e r ,  v s .  D i v i s i o n  o f  O i l ,  G a s ,  a n d  M i n i n g ,

r e s p o n d e n t .  W i l f  t h e  p a r t i e s  c o m e  f o r w a r d ,  p l e a s e .

T h e  p e t i t i o n e r  i s  p r e s e n t  r e p r e s e n t e d  b y  M r .  C a r l

K i n g s t o n .  T h e  D i v i s i o n  i s  p r e s e n t  r e p r e s e n t e d .  b y  M s .  B a r b a r a

W.  Rober ts  .  No t  j - ce  has  been  g iven  .

I s  t h e r e  a n y o n e  e l s e  w h o  w i s h e s  L o  p a r t i c i p a t e  i n

th i s  mat te r?  IV I r .  K ings ton .

MR.  K INGSTON:  Mr .  Cha i rman,  members  o f  the  Board ,

I ' m  n o t  s u r e  j u s t  w h a t  p r o c e d u r e  y o u  w i s h  u s  t o  f o l l o w .  C o -

Min ing  Company  i s  the  pe t i - t i oner .  What  we  '  re  do ing  in  th i s

m a t t e r  i s  c o n t e s t i n g  t h e  p e n a l t i e s  p r o p o s e d  b y  t h e  D i v i s i o n

o n  f o u r  d i f f e r e n t  v i o l a t i o n s .

M S ,  R O B E R T S :  T h i s  i s  a  b o n d  e x t e n s i o n .

MR.  K f  NGSTON :  Oh ,  i  s  th i s  a  bond  ex tens  ion  ?

M S .  R O B E R T S :  O r  n o t  t h e  b o n d  e x t e n s i o n .  I t ' s  t h e

p e r m i t  e x t e n s  i o n .

MR.  K INGSTON:  I t  '  s  the  permi t  ex tens ion .  Co-Op

Min ing  Company  has  th ree  mat te rs  on  the  ca lendar .  I  ge t  them

m i x e d  u p ,  E x c u s e  f f i €  r  p l e a s e .

f  t ' s  m y  u n d e r s t a n d i n g  a f  t e r  t a l k i n g  t o  I v I s .  R o b e r t s

s55-36 t1
THE TECOND ilEVEN FOIGET3
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RONALD F .  HUBBARD
Z 3 O  . J U D E  E  E U I L O I N G I

SALT LAKE trITY. UTAH B4III

that  the Div is ion is  ready to recommend that  the permi t  be

i s s u e d .

I \ , [S .  ROBERTS:  Mr .  Cha i rman,  I ' d  l i ke  to  have

D i r e c t o r  N i e l s o n  a d d r e s s  t h i s  i s s u e ,  i f  I  m a y .

CHAIRMAN WILL IAMS:  Cer ta in l y .

D R ,  N I E L S O N :  M r .  C h a i r m a n r  d s  e a r l y  a s  y e s t e r d a y ,

t h e r e  w e r e  s t i 1 l  i s s u e s  p e n d i n g  c o n c e r n i n g  t h e  D i v i s i o n ' s

in ten t  to  g ran t  a  m in ing  permi t  to  Co-Op Min ing  Corpora t ion .

T h o s e  i s s u e s  i n c l u d e d  f i l i n g  o f  t h e  b o n d r  p a y m e n t  o f  a b a n d o n -

e d  m i n e  r a n d  f e e s ,  c o n f i r m i n g  t h e  s t a t u s  o f  c o - o p  M i n i n g

r e l a t i v e  t o  5 1 0  ( c )  ,  r e g u l a t i o n s ,  a n d  c o r r e c t i o n  o f  a n  i s s u e

r e g a r d i n g  a  w a t e r  r i g h t s  a p p l i c a t i o n .

A I I  o f  t h o s e  i s s u e s  h a v e  b e e n  r e s o l v e d .  T h e

Div is ion  cu r r€ r r - t l y  has  in  hand  an  i r revocab le  commerc ia l

l e t te r  o f  c red i t  f rom Sandy  S ta te  Bank  fo r  the  amount  o f  the

bond .  The  abandoned  mine  land  fees  ow ing  to  the  Of f i ce  o f

Sur face  M in ing  have  been  pa id ,  and  we  have  rece ived  con f i rma-

t i o n  o f  t h a t  f r o m  t h e  O f f i c e  o f  S u r f a c e  M i n i n g .

We have  de te rmined  tha t  Co-Op i s  cons is ten t  i n  te rm

of a posit ive 1510, (c,)t  f  indir lg,,  "and we have receiv.ed in- r-

fo rmat ion  f rom the  D iv i s ion  o f  Wate r  R igh ts  tha t  Co-Op has

m a d e  t h e  p r o p e r  a p p l i c a t i - o n  c o n c e r n i n g  i t s  w a t e r  r i g h t s .

A t  th i s  t ime  the  D iv i s ion  i s  p repared  and ,  pend ing

n o  o L h e r  p r o b l e m s  t h a t  w o u r d  a r i s e ,  w e  a r e  p r e p a r e d  a n d

in tend  to  i ssue  an  approva l  concern ing  the  rn in ing  perml - t  o f

355-3611
TIIE IECOND TEVER FOTGE's
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RtrNALD F.  HUBBARD
ZSt r  JUOEiE  EUILDINE

S'ALT LAKE trITY. UTAH B4ITI

Co-Op Min ing  Company  fo r  the  Bear  Canyon  opera t ion .

CHAfRMAN WfLL fAMS:  Our  f i l e  con ta ins  le t te rs  f rom

t h e  O f f i c e  o f  S u r f a c e  M i n i n g ,  t h e  l a s t  o f  w h i c h  i s  d a t e d

S e p t e m b e r  L 7 ,  r e l a t i n g  t o  r e c l a m a t i o n  f e e  p a y m e n t .  H o w  d o e s

t h a t  f i g u r e  i n t o  t h i s ?

M R .  K I N G S T O N :  T h a t ' s  o n e  o f  t h e  i s s u e s  a d d r e s s e d

b y  D r .  N i e l s o n .  T h a t  w a s  p a i d  b y  c a s h i e r ' s  c h e c k  y e s t e r d a y ,

and  I  be l ieve  they  rece ived  con f i rmat ion  tha t  the  Of f i ce  o f

S u r f a c e  M i n i n g  h a d  r e c e i v e d  t h a t .

MS.  ROBERTS:  We have  in  fac t  rece ived  con f i rmat ion ,

M r .  C h a i r m a n .

CHAIRMAN WILL IAMS:  So  the  s ta tus  o f  the  case  i s

t h a t  t h e  c a s e  s h o u l d  b e  d i s m i s s e d ?

M R .  K I N G S T O N :  W e l I ,  n o t  p a r t i c u l a r l y  d i s m i s s e d ,

Mr .  Cha i rman.  The  permi t  ough t  to  be  g ran ted .  Tha t  may  take

a  f e w  d a y s  t o  r u n  t h r o u g h  t h e  m i l l  o f  t h e  D i v i s i o n ;  a n d ,  p e n d

ing that  permi t  be ing granted,  Co-Op l t ' I in ing Company ought

t o  b e  a l l o w e d  t o  r e m a i n  i n  o p e r a t i o n .

MS.  ROBERTS:  I  be l ieve  tha t  the  o rder  o f  the  Board

f rom tas t  month  g ran ted  con t inuance  fo r  Co-Op Min ing  un t i l

November  4 ;  and  under  those  c i r cumstances  ,  the  D iv i s  j -on  does

n o t  r e c o m m e n d  t h a t  t h e  B o a r d ' s  o r d e r  o f  1 9 8 4  b e  c o n t i n u e d

or  extended for  any fur ther  amount  of  t ime and that  between

no\^r  and November 4 the Div is ion in tends to j -ssue that  permi t .

We have  no th lng  more  to  say  today .

355-36r1
THE TCCONO ilEYEN FOiGETS
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R O N A L D  F .  H U B B A R D
2 3 t r  J U D G E  E U I L D I N B

SALT LAKE trITY. UTAH B4III

CHAfRMAN WILLIAMS: What  order  do we enter  today?

MR.  CARTER:  l4 r .  Cha i rman,  p€ rhaps  I  shou ld  move

tha t  we  con t inue  th i s  mat te r  pend ing  i ssuance  o f  the  permanen

proEram permJ- t  and  tha t  we  take  no  ac t ion  on  i t  t oday .

(Ms  .  Rober ts  nods  head .  )

MR.  CARTER:  f s  tha t  ag reeab le  to  the  par t ies?

M R .  K I N G S T O N :  T h a t ' s  a g r e e a b l e  t o  C o - O p  M i n i n g

Company .

M S .  R O B E R T S :  I t '  s  a g r e e a b l e  t o  t h e  D i v i s i o n .

C H A I R M A N  W I L L I A M S :  V e r y  w e l I .  W e  w i l l  c o n t i n u e

t h i s  m a t t e r  u n t i l  f u r t h e r  o r d e r  o f  t h e  B o a r d .

Any th ing  fu r the r  on  th i s  mat te r?

M S .  R O B E R T S :  N o t h i n g  f u r t h e r .

( A t  1 0 : 3 9  a . m ,  t h e  h e a r i n g  e n d e d . )

- o 0 o -

355-S6 i l
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Sta te  o f  Utah

County  o f  SaI t  Lake

C E R T I F  C A T E

i
)  ss
)

f  '  Rqnald  F.  Hubb.ard  ,  do her  eby cer  t i fy  that  I  am a

ce r t i f i ed  sho r thand  repo r te r  i n  and  f o r  t he  S ta te  o f  U tah ;

tha t  I  r epo r ted  i n  sho r thand  the  fo rego ing  p roceed ings ;  t ha t

t ha t  t h i s  t r ansc r i p t  i s  a  f u l l ,  t r ue ,  and  co r rec t  r eco rd  o f

sa id  p roceed ings .

Dated  a t  Sa l t  Lake  C i ty ,  U tah ,  th i s  f tA .  day

of tfr,*,oh.-.-, 19 85 .

C er  t i  f  i  ed  S hor  thand Repor  ter
L i cense  No .  32

RONAL.n F-* Hr.f  B,6IARC,
' i ' i . : .-  T6,i)- l


